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Lixtrurss Corvexanas, Borrvaer and Leader covenant and sziee as tolloas:

i. Payment of Principal apd Interest. Bosroaer shall prompils pay when due the pnincipal of aad interest on the
indebtedness evidenced by the Note. prepayment snd late charges as provided i the Note. and the prinapal of and inte
on any Future Advances secured by this Morrgage.

2. Funds for Taxes and Insurance. Subject to applicable Law of to = wnitten waver by Lender. Borrower ~hull pay
to Lender on the day monthly installments of principal and interest are pavabie uader the Note. unul the Note 1s paid in full,
a sum {hercin “Funds™ equal to cneraelflth of the searly taves and assessments ahich may stian priority. over this

[ Mortgaze. and ground rents on the Property. if anv. plus eac-taclith of searly '
plus ene-tuelfth of yearly premium installmenis for mortgage inserance. of any. all as reasonably etimated inittzlly and from
time 1o tme by I ender on the basis of assessments sad billy und reasonable estimates thereof.

The Funds shall be held in an institurion the deponits or 2ocounts of which are insured or guarantead by 2 Federal or
state agency (including Leader if Lender is such an institution . § ender shail apphy the Funds o payv said 1aaes, assessments, i ;
insurance premiums and ground rents. Eender may rot charge tor ~o hoMing and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, untess |ender pavs Borroaer iaterest on the Funds and applicable law
permits Lender to make such = charge. Borrower and lender man ;zgh:c' m anting at the ume of evecution of this
Mortgage that interest 2n the Funds shal! be pad o Borraaer. ad unless such agreemient s made or applicable law
requires such iaterast 1o he paid, Lender shall not hc required to pay Borrower any interest or earnings on the Funds. Lender
shall give 10 Borrewer, without charge, «n annual accounting of the Funds shoning credits 2nd debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds cre pladsed as addiional secunity for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. togeiher wih lh.c future monthiv installmenis of Funds pavable prior to
the due dates of taves. zssessments, imsurange premmnn .md greumd rents, shall evcead the 2mount iegaired 1o pay s21d taves.
assessments. Insufance premivms and ground renis as :ht_- 1l duc. suvh oveess <hall bl ot Borreacer™s opiion. aither
promptly repaid to Borroaer or credited to Borroner op monthiy msteliments of Funds, I§ the smount of the Funds
held by Lender shall not be suthcient to pay 1aves. assewsmients. insurance premeems amd ground rents as they fall dee.
Borrower shail pay to Lender any amount neceveny to malbe up the Jefissenoy within 30 davs rom the date notice s mailad
by Lender to Borrower requasting paymer: thereet

Upon pumcm i full of all sums sevured by this Moesicege. Tender shali promptiv retund to Borroaer ant Funds
keld by Lender. Hf under paragraph IX hereof the Pro;\.n' i~ w;d of e Properts s otherane avgiired by Feader. Lender
shall zpply. no L:ICI’ than immediately prior (o the <ale of the Property or s acquiition by Lender. any Funds held by
Lender at the time of application as a vredit agand the sumis @oered by this Morigage

3. Application of Payments. Unless applicable faw prosndes ofhernise. ail paymenis reccived by beeder under the
Neie and paragraphs 1 and 2 hereof shall be apphied by Leader fiest in paiment of amounts pavable to Lender by Borroaer
under paragraph 2 hereof. thea to interest payabic oa the Noie, then o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer <hall pav alf taves, assowmenis and other charges, fines and smpositions atinibutable to

. the Property which may attain 2 priority over this Moertgage. and leaschold payments or grounad rents, if any. in the manner
. provided under paragraph 2 bereof or if not pard in such manner, by Borroaer making pavment. when due. directly to the
payee thereof. Borrower shall promp:ly furmish 1o Lender all notices of umotints due under this paragraph. and in the event
Borrower shall make payment directly. Borrower ~hail prompih furaih 1o Lender receipss evidenamng such payments.
: Borroaer shall prompily discharge any en which bas prioniiy oner r this Mortgage: provided. that Borrower shall not be
required to discharge amy such fien w0 bong as Borroaer shail sgrec in wnitinz o the pasment of the oblhgation secured by
such lien 1n a manner aceepiable 1o 1 ender. or hatl in gond Tarth contest sech ien by, or defend enforcement of such lien in,
legal procecdings which operate to present the enforcemicnt of the Lea or forfciture of the Property of any part thereof.

5. Hazard Insurance. Borrower <hall beep the smproaements pos existing or hereafter erected on the Property insured
against loss by fire. hazards included within the terms “onvterded conerage”. znd such other hazards as Leader may require
and i such amounts and tor such p-:m\d\ as Fender may reguire: prosvided. that Lender <hal! not require that the amount of
such coverage evceed that ameant of corerage regisred 1o pas the sumis secured by this Morigage.

The inserance carrier providing the insurance shall ke choswen by Borrewer subject to approval by Lender: provided.
that such appronal <hall not be unreasonabiv withheld, Al premuiums on insurance policres <hall be paid in the manner
provided under paragraph 2 hercof or of net pard in sich maneer. by Borroaer making payment. when due. directly to the
INSUTANCE Carrier.

Albinsurance poiicies and rencaals therect shali be in form coceplabic o Lender and shali mclude o stamdard mortgage
clause in favor of and in form aocepiable o Lender. Lendor ~hall heve the nighi e hold the polivies and rencwalks thereof.
and Borrower <hail prompily furnish to Lender ali rencwal notices and all recorpts of paid premiums. In the event of loss.
Borrower shail ginve prompt netice o the imvurance carrer and Leader, Fender may make provt of Loss if ot made prompily
by Borrower.

Unless Lender and Borrower othenwine agree in wnling. insarance proveeds shall be applied to resteration or repair of
the Property damaged. provided such restoration of reparr s coonomicall feauhic and the security of this Morigage s
not thereby impaired. It such rostoreton or repar is not cconemigathy feastble of o the security of this Mortgage would
be mmpaired. the insurance proveeds <hall be applicd (o the sums warired by the Mortgege, with the excess, if any. pad

o Borrower. 1 the Property v shendoned B Borrewer. o 3t Borroaer Lais e respend to Eender within 30 days from the ]
date notice iy maifed by Leader to Borzower that the isurance carnier offers to setife a cliam for msurance benefits. Lender
15 authonzed to collect and apply the mnurance proceeds af Fender’s oplion eithsr 10 restoration o repair of the Property )
or (o the sunws secured by this Mortgage. : £

Unless Lender and Borrower otherwise agree in worting. amy sach application of proceeds to principal <hall not extend : 4+
or puostpone the due date of the monthly instalimenis referred 1o in paragiaphs 1 oand 2 hereof or change the amount of
such instaliments. I under paragraph I8 hereof the Property s acquired by Lender. all nght, tufe and interest of Borrower 4
in and to any insurance policies and in and to the proceeds thereot resulting trom damage to the Property prior 1o the sale 3
or acquisttion shzil pass to Lender to the extent of the sums secared by this Mortgage iounediately prior to such sale or
acquisition. :

6. Presersation and Maintenance of Property; Leascholds: Condominitmis; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall net commit waste or permit impairment of deterioration of the Propt.rI)
and shall comply with the provisions of any lease if this Morfgage v on a leaschold. If this Mortgage is on a unit 1n a '}
condontinivm or a planned vmit development. Borrower <hall perform ali of Borrower’s obligations under the declaration 1
OF covenants creating of goverming the condeminium or planned umt development. the by-laws and regulations of the 3
condominium or planned unit development. and constituent dovuments. 11 a condeminium or planned umit development
rider is executed by Borrower and recorded togeiher with this Mortgage. the covenants and agreements of such rider
shall be incorporated tnto and shall amend and supplement the covenanis and agreements of this Morigage as of the rider 3
were 3 part hereof. :
7. Proteclion of Lender’s Security. [If Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any action of proceedmg is commenced which materially affects Lenders interest in the Property,
including. but not limited to. eminent domain, nselvency. code enforcement, of arrangements or procecdings involving a
bankrupi of decedent. then Leader at Lender™s option. upon notice o Borrower. may make such appearances. disburse such J
sums and take such action as is necessary o protect Leader’s mterest. ncliding, but sot linnted o, dusbursement of
reasonable attorney’s foes and entry upon the Properiv to make repairs. If Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage. Boriower shall pay the premiums required to maintain such
insurance in cffect until such time as the requirement for such nsurance werminates an accordance with Borrower's and
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